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PROCLAMATION No. 799/2013

A PROCLAMATION TO PROVIDE FOR VEHICLE
INSURANCE AGAINST THIRD PARTY RISKS

WHEREAS, the occurrence of accidents
caused by vehicles are escalating from time to
time;

WHEREAS, loss of lives, bodily injuries

and damages to properties caused by vehicle
accidents are creating social problems;

WHEREAS, it is necessary to establish a
system for facilitating the provision of emergency
medical treatments to victims of vehicle
accidents, and to require owners of vehicles to
have third party insurance coverage against third
party risks;

WHEREAS, during the implementation
of the existing proclamation on vehicle insurance
against third party risks therein identified
problems and issues not incorporated, as a result
it has been found necessary to have a law
adressing these issues and other related issues;

NOW, THEREFORE, in accordance
with Article 55(1) of the Constitution of the
Federal Democratic Republic of Ethiopia, it is
hereby proclaimed as follows:
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PART ONE
GENERAL

Short Title

This Proclamation may be cited as the
"Vehicle Insurance Against Third Party Risks
Proclamation No. 799/2013".

Definitions

In this Proclamation unless the context
otherwise requires:

1/ "certificate of insurance” means a
document issued to a vehicle owner or
other person having legal obligation
ascertaining that the said vehicle has an
insurance coverage against third party
risks in accordance with the provisions
of this Proclamation;

2/ "insurance company" means a company
licensed to undertake general insurance
business in accordance with the relevant
law;

3/ "insured" means any person to whome
insurance is issued in accordance with
this  Proclamation against third party
risks due to vehicle;

4/ "insurer" means an insurance company
issuing the appropriate  insurance
coverage in accordance with this
Proclamation against third party risks
due to vehicle;

5/ *vehicle” means any wheeled motor
vehicle, semi trailer or trailer for use on
the road with the exception of wheelchair
and bicycle;

6/ "motor vehicle" means a vehicle moving
on a road by mechanical or electrical
power;

7/ "trailer" or "semi-trailer" means a vehicle
which has not its own motor power and
which is capable of being attached and
drawn by a motor vehicle;
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8/ "insurance policy" means a contract
whereby an insurer undertakes to pay
compensation and cost of emergency
medical treatment to any third party for
death, bodily injury or damage to
property caused by the vehicle of an
insured person;

9/ "road" means any highway, urban or
rural street, parking or terminal, bridge
or any other passage used by a vehicle;

10/ "third party"” means any person other
than the insured person, member of the
insured person's family, the driver or
employee of the insured person to
which an insurance policy applies at
the time when vehicle accident
occurred giving rise to liability under
such insurance policy;

I'1/ "yellow card" means a certificate issued for
the payment of compensation as per the
protocol signed in relation to vehicle
insurance against third party risks by
member states of the Common Market for
Eastern and Southern Africa;

12/ "Ministry” means the Ministry of
Transport;

13/ "family" means the spouse, child, father
or mother of the insured person or a
person under the support of the insured
person;

14/ "premium tariff" means payment, the
amount of which to be determined by the
government, made by the insured to the
insurer to purchase the insurance policy
provided under this Proclamation;

|5/ "fund tariff" means a contribution to the
wasurance Fund collected by applying
percentage or any alternative means on
top of the premium tariff determined by
the government;

16/ "emergency medical treatment" means a
medical service provided to any person
who have sustained injury as a result of
vehicle accident at the site of the
incident, while on the route to a-medical
institution and in the emergency ward of
the medical institution;
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17/ "compensation" means the amount of
money to be paid by an insurance
company or by the Agency, as the case
may be, to victim of vehicle accident;

18/ "bodily injury" means any bodily injury
or functional disorder on any part of the
body’s natural order sustained by a
victim of vehicle accident and includes
temporary, partially permanent or fully
permanent bodily injury;

19/ "Agency" means the Insurance Fund
Administration Agency to be established
by regulation of the Council of
Ministers;

20/ "Board" means Board of the Agency;

21/ "person" means any natural or juridical
person;

22/ any expression in the masculine gender
includes the feminine.

Requirement of Vehicle Insurance Coverage

I/ No person may drive, use or cause or
permit any other person to drive or use a
vehicle on a road unless he has a valid
vehicle insurance coverage against third
party risks in relation to such vehicle.

2/ Notwithstanding the provision of sub-
article (1) of this Article, the Ministry
may determine vehicles to be drived or
to be used on a road without requiring
vehicle insurance coverage against third
party risks; the Ministry shall issue
directive implementing compensation to
victims.

PART TWO

INSURANCE POLICY

Issuance of Insurance Policy Against
Third Party Risks

1/ Vehicle insurance policy against third
party risks shall be issued by insurance
companies.

2/ A policy issued pursuant to sub-article
(1) of this Article shall cover the
compensation payable for death, bodily
injury, damage to property and the
expenses of emergency  medical
treatment arising from the insured
vehicle.
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3/ Any insurance company transacting
general insurance business shall be
obliged to issue the vehicle insurance
policy.against third party risks provided
under this Proclamation.

4/ The premium tariff applicable to vehicle
insurance policy against third party risks
shall be determined by the Council of
Ministers based on the study carried out
and submitted by the Agency.

5/ Notwithstanding the provision of sub-
article (4) of this Article, with regard to
insured persons and drivers with
repetitive vehicle accidents, the Ministry
shall issue directive as to the applicable
measure based on the study carried out
by the Agency.

Restrictions on the Scope of Application of

Insurance Policy

A certificate of insurance issued in
accordance with this Proclamation may not
make restrictions on the obligations of the
insurer to pay compensation on grounds of:

I/ the age or physical or mental conditions
of the person driving the vehicle;

2/ the conditions, the horsepower, cylinder
capacity or value of the vehicle;

3/ the number of persons, the weight or
physical characteristics of the goods or
the particular apparatus, that the vehicle
carries; or

4/ the time at which or the area within
which the vehicle is used.

Conditions of Insurance Policy

I/ Any condition in insurance policy

providing:

a) no liability may arise under such
policy; or

b) any liability so arising shall cease in
the event of some specified thing
being done or not to be done after
the happening of the event giving
rise to a claim under the policy;

may have no effect.
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2/ Nothing in sub-article (1) of this Article
shall be deemed to render void any
provision in insurance policy requiring
the person insured to repay to the insurer
any sum which the Tlatter may have
compensated under the policy and which
have been applied to the satisfaction of
the claims of third parties.

Exclusions From Insurance Policy
Coverage
With respect to the following vehicle

insurance policy against third party risks may
not be applicable:

I/ death or bodily injury or damage to
property of the insured person or
member of the insured person's family;

2/ collision or death or bodily injury or
damage to property caused to a person
hired by the insured person and occurred
in the course of such employment;

3/ damage to the insured vehicle;

4/ liability in respect of damage to goods
carried on the insured vehicle on the
basis of rent or payment;

5/ liability in respect of damage to the
personal property of insured person
covered by insurance policy or damage
to property under the control or
responsibility or custody of the insured
person;

6/ liability in respect of vehicle accident
occurred outside the territory of Ethiopia.

Prohibitions

No person may, for the purpose of obtaining
a vehicle insurance policy, make any false
statements resulting in the non-applicability
of such policy or commit any act which
disentitles him to claim under such policy.
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CERTIFICATE OF INSURANCE
B foof? FONC @+t NAovdmE 9. Issuance of Certificate of Insurance

4/ ?‘m’?“'}‘ I",:”:? Ao L ?ﬂ.ﬂz Yao& 7 d.ﬂ; I/ An insurance company shall issue a
nmulmn Lk PoofG 9°NRC @L4Te certificate of insurance to the insured
aC aodmt AANT:: person at the same time when it issues an

¢ Y AR 00 AIER (B) aowld insurance policy.

PILAT Caof} 9°ONC LT :- 2/ A certificate of insurance issued pursuant
to sub-article (1) of this Article shall
U) Paof? M3 N9°S hel-A: include the following particulars:
A) PHANCHhE®T PWALT PI°HCS AL a) name and address of the insured;
*PCT b) identification plate, chassis and
) Paog: A0 POy EICNTS motor numbers of the vehicle;
PoLeNPNT LI ¢) the time of commencement and
av) Paog:y T AhD eAMNTF DS expiry of the insurance policy;
Vs 3P : d) conditions subject to which the
insurance policy is issued;
w) leef} 7°AN® +mPol, LT
OAPT MLI° MITT: AS e) persons or parties entitied under the
) insurance policy; and
L) Paof} (7 N9°G h&é-A: ;
PH hANT:: f) name and address of the insurer.

/[ Nao2 9°ONC midEt AL o023 OG- 3/ The insurer shall endorse on the certificate
PI°ONC @it PHOMNT oo AN of insurance a declaration to the effect that
Oy APE P+L11 T3 aoN4.CHT the insurance policy to which the
99,0990 aolP' 13 T hANT:: certificate is issued complies with the

requirements of this Proclamation.

o/ Cemfy M43 oA ARLT 0L Pord 4/ Upon termination or the expiry of the
Nem's AL LAY ") .o Pem L") 9°QNC insurance policy, the insured person shall
WP BT Py ALY @8 Lart immediately hand over to the insurer the

. certificate of insurance and the insurance
A L5 Ao amean A\ WA ] : : !
sticker.
I Poof% ONC @itt 0% PoLEL0T 1H 10. Validity of Certificate of Insurance

8/ MY APE WIPEK il oowlt  P40m 1/ A certificate of insurance issued in
Paog: 3 9°0ONC oieT htam0t 73 Foec accordance with Article 9 of this
hAZE  Saot AAYY LK 999.09 aolfy Proclamation shall be valid for not less
AN than one year from the date of issuance.

¢ MY AIPR K0 WIPR (B) L1110 2/ Notwithstanding the provisions of sub-
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L ATLOT Comfy 77AN Pard Nloo'')
Ol PRET PemfTy 9PANC  wldF
ANT LTAN:: héRRov) KNIRANEADLYI:
AEI0 N9ePCNa- Pardl Y44 AL
b CH L0 ES (lomand @ L.a0G A s

article (1) of this Article a certificate of
insurance may be issued for a period that
correspond to the period of insurance
policy issued for less than one year on the
basis of sufficient grounds. The Ministry
shall, when necessary, issue directive on
the implementation of same based on the
recommendation submitted by the Agency.
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a/ a0} Mo V15T WY RPERNEAD oot I/ The insured person shall, where
QAm- Ao ®L9° OKCH 09° TP¢ requested by or on behalf of a person
APCNAT:- entitled to compensation, provide

information on:
V) +hhChém- ooy PAD- oolP1) @LI° R
AAGOPT 3 RS a) whether the vehicle is insured or not;
and
A) QLY APE AR B oow it 0Om- ;s . ;
: b) the conditions specified in the
:::-nj;zh " _?_,}9"“;'_(; 5 F,._.'..(:DM'?‘ A% certificate of insurance pursuant to
’ Article 9 of this Proclamation.
NooIAR ool B oonmd hAN+::

€/ (Y RIiva 100 RrPR (8) CFRI1M0- 2/ Without prejudice to sub-article (1) of
AICEmOP T e Gcrar 0k this Article, the insurer shall furnish the
(17 Carar amamd @ oow it RNEALD necessary information to the Agency in

.R' " + 0@ '_'“ accordance with the directive to be
ond S A "n.("' e 158, h(\ll' & issued by the Mlnlstry

£/ 0TS e U7 AOhASE AhA o g0 3/ When requested by any law enforcement
PG FRYC Pl G- (IAmar body or medical institution as to the
Cew €7y POANC odd T AL ALEePCNAT certificate of insurance issued by the
PeE M3 wlE hRG A% GANAM insurer, -it shz-alllprovide the appropriate
b LmimF 8.3 WA information within 24 hours.

ig. mﬂg;_-tw 12. Insurance Stickers

8 E®9° oI NG PaofF  FANL I/ Any insurer shall provide the insured
AR RGN, WY@ Poogd  9PANC insurance  sticker  together  with
DLPT IC AL M dohmT hAGT: corresponding certificate of insurance.

¢/ hét Qb ¢i40 aohAhg oo @t AA®- 2/ In case of a vehicle having windscreen
+AChE CHAm@: Yooy +AM4L 9°Anht the insurance sticker issued for the
ao-f- Aao-p- (19AS A3L99.3°2 1PS NILU- vehicle shall be displayed fully on the
a3 OF AL ooAME hANT::: windscreen.

il AtANL g9 i"H-ﬁ. aohAhf ahJ ot 3/ The insurance sticker for a trailer or a
AN 'I‘?ih('?h('-ni"l om Yoo&G 4AM6 vehicle without windscreen shall always
9”‘\“’?‘ U-A LHI® AThChém3 N9L15m be kept with the driver.
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If, foogy  +AME  Aht hdovfH @LF° | 13. Non-Possession and Absence of Insurance

h\ao G

al
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NATLENPTLO:  Pood  °ONC @4+
AhhooM &40 7700 RA38Y  fAD-Y
FANCHE 21 P7IRCT 220MT RTLPA::

Yoo} +AM4

Sticker

I/ The non-possession of an insurance sticker
shall constitute a prima facie evidence that
the vehicle has not been insured and the
police shall have the power to detain such
vehicle until the appropriate certificate of
insurance is presented.
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2/ The absence of valid insurance sticker
shall indicate absence of valid insurance
policy when the vehicle is driven or
being used on a road. Unless the
appropriate certificate of insurance is
presented it shall be deemed that the
owner of such vehicle or the person
legally responsible or the person who
caused or permitted the vehicle to be
driven or used on a road or the person
driving or using the vehicle, as
appropriate, violated the provision of this
Proclamation.

14. Issuance of Replacement

The insurer shall, upon the request of
the insured person, issue a replacement
certificate of insurance or an insurance
sticker where it is lost or mutilated.

PART FOUR

LIABILITY TO BE COVERED BY
INSURANCE

15. Obligation of the Insured

The insured shall secure insurance coverage
tor liabilities arising from:

I/ collision, fire or explosion caused by the
insured vehicle;

2/ the fall of objects carried by the vehicle,
its accessories or tools being used in
connection with the vehicle; and

3/ any damage resulting from the

movement of the vehicle.

16. Extent of Liability

1/ The amount of compensation to be covered
by vehicle insurance policy against third
party risks shall be:

a) an amount not less than Birr 5,000
and not exceeding Birr 40,000 in
respect of the death of one person;

b) an amount not exceeding Birr 40,000
in respect of bodily injury of one
person; or

c) an amount not exceeding Birr 100,040
in respect of damage to property.

coeeee o page 6950
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17.

Notice

The medical expenses incurred for the
injured person and costs related to other
compensations in accordance with the
relevant law shall be considered as part
of the amount of compensation to be
paid in respect of permanent bodily
injury or death of the victim.

Any person who alleges to be entitled to
compensation above the limit provided
for under sub-article (1) of this Article
shall have the right to claim same from
the insured person or from other having
legal liability in accordance with the
relevant law.

The extent of permanent bodily injury
caused to a person by a vehicle accident
may be determined by a medical board.

The Council of Ministers is hereby
empowered to amend the extent of
liability limit provided under sub-article
(1) of this Article.

of Accident and Claim__for

Compensation

1/

2/

18.
1/

2/

The insured person shall, unless
prevented by the existence of force
majeure, give to the insurer notice of an
accident caused by the insured vehicle
immediately or at the latest within 10
days from the date of the occurrence of
such accident.

Any third party entitled to compensation
may submit his claim, together with
supporting evidences, directly to the
insurer.

Duty to Execute Court Judgement

Where a judgement is rendered against
an insured person in respect of any
liability covered by insurance policy, the
insurer shall, notwithstanding that it may
be entitled to avoid or cancel or may
have avoided or cancelled the policy, pay
to the judgement creditors any sum
payable under the judgement including
costs and interest.

The court that renders the judgement
shall issue execution order accordingly.
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PART FIVE
INSURANCE FUND
19. Establishment

An Insurance Fund (hereinafter the "Fund")
is hereby established as a permanent source
of finance to be deposited in a special bank
account to be opened at the National Bank of
Ethiopia.

20. Objectives of the Fund

1/ The Fund shall have objectives, in case
of accident caused by uninsured or
untraced vehicle, to:

a) provide emergency medical
treatment to a person who has
sustained injury;

b) provide compensation to a person
who has sustained bodily injury; and

c) provide compensation to family
members of a deceased person.

2/ The amount of compensation to be paid
from the Fund in accordance with sub-
article (1) of this Article shall be
equivalent to the extent of liability to be
covered by vehicle insurance policy
against third party risks in accordance
with Article 16 of this Proclamation.

3/ The Agency shall be entitled to claim its
cost incurred in compliance with sub-
article (1) and (2) of this Article from the
person responsible for the accident.

21. Administration of the Fund

The Fund shall be administered by the
Agency.

22. Power and Duties of the Ministry

The Ministry shall have the powers and
duties to:

1/ follow up the overall activities of the
Agency with a view to the attainment of
the objectives of this Proclamation and
issue directive as may be necessary;

2/ evaluate, periodically, the performance
of the Agency.
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vehicle permitted to be driven on the
roads of Ethiopia shall possess a valid
certificate of insurance and insurance
sticker or, where the insurance policy is
not issued by a local insurance company,
he shall produce a yellow card or an
equivalent proof of insurance coverage.

2/ The insurance coverage against third
party risks with respect to an accident
caused by foreign registered vehicle
while driven on the Ethiopian road may
not be less than the extent of liability
provided under Article 16 of this
Proclamation.

27. Emergency Medical Treatment

1/ Any person who has sustained injury
caused by a vehicle accident shall be
entitled to emergency medical treatment
costing up to Birr 2,000 whether he is a
third party or not as defined under this
Proclamation.
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28.

29.

30.

31.

2/ Any medical institution shall have the
duty to provide emergency medical
treatment to any victim of a vehicle
accident when approached by such
victim.

3/ The medical institution shall be entitled
to claim its expenses for the emergency
medical treatment due to vehicle
accident in accordance with the directive
to be issued by the Ministry upon the
recommendation of the Agency.

4/ The medical institution shall be entitled
to claim its expenses for the medical
treatment due to an accident occurred by
uninsured or untraced vehicle directly
from the Fund as provided under Article
24 of this Proclamation.

Applicable Laws

The provisions of the Commercial Code and
other laws pertaining to insurance shall, in so
far as they are not inconsistent with this
Proclamation, be applicable with respect to
vehicle insurance against third party risks.

Power to Issue Regulation and Directive

I/ The Council of Ministers may issue
regulations necessary for the
implementation of this Proclamation.

2/ The Ministry may issue directives
necessary for the implementation of this
Proclamation and regulations issued
pursuant to sub-article (1) of this Article.

Penalty

Any person who violates the provision of this
Proclamation or regulations issued pursuant
to this Proclamation shall be punished with a
fine from Birr 3,000 up to Birr 5,000 or with
imprisonment from one year up to two year.

Repealed Law

The Vehicle Insurance Against Third Party
Risks Proclamation No. 559/2008 is hereby
repealed.
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32. Transfer of Rights and Obligations

The rights and obligations of the Office of
Insurance Fund, established by Proclamation
No. 559/2008. are hereby transferred to the
Agency. -

33. Effective Date

This Proclamation shall enter into force on
the date of publication in the Federal Negarit
Gazette.

Done at Addis Ababa, this 23" day of July, 2013,
GIRMA WOLDEGIORGIS

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



